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and their welder, and then try to pay
off their debts. It says, look, they can
keep some of that equipment and try
to work it out themselves within a lim-
ited period of time.

The provisions of this bill only apply
to family farmers. Chapter XII of title
Xl of the Bankruptcy Code is only
available to these kind of family farm-
ers. Congress temporarily extended
Chapter XII for 9 months. Now we are
looking at another extension of 3
months. The logic is that a farmer, like
anybody else, needs particular tools to
survive.

I am pleased that the gentleman
from Pennsylvania (Mr. GEKAS) and
this body are taking action on this leg-
islation today. With 5 days to go before
expiration, time is very short. We need
to get this over to the Senate, and we
need to get it to the President for his
signature.

Mr. Speaker, agriculture continues to be in
serious condition right now. It is the 3rd con-
secutive year of such hardship. Times are
tough in farm country. While the rest of the
economy is booming, American farmers and
ranchers have not been invited to the party.
Commodity prices are at record lows, export
markets are weak, and no relief is expected
any time soon. While the farm credit system is
currently sound, there are some producers
who just will not be able to make it in the short
term. Bankruptcy filings by farmers have be-
come regular occurrence.

| have visited with a lot of farmers from my
district. Many are as smart as most any entre-
preneur of small business. Yet because of
prices, even with their efforts to lay off workers
and dramatically expand their working week,
their family farms may not make it.

Chapter 12 of the title 11 bankruptcy code
is only available to family farmers. Last Sep-
tember, Congress temporarily extended chap-
ter 12 for 9 months. Now we are looking at
another extension because chapter 12 now is
set to expire in five days, on July 1, 2000.
H.R. 4718, will temporarily extend chapter 12
for another 3 months so that this critical option
for America’s family farmers does not expire.

Chapter 12 allows family farmers the option
to reorganize debt rather than having to lig-
uidate when declaring bankruptcy.

The logic is that a farmer, like anybody else
that needs particular tools to survive, needs
the temporary allowance to keep those farm
tools. In this case, Chapter 12 allows a farmer
to continue to have some of those tools of
production in order to keep farming while they
are reorganizing finances. | think it is impor-
tant that these provisions only apply to a fam-
ily farm. That is characterized under current
law by a debt that does not exceed $1.5 mil-
lion, 80 percent or more of the debt must be
agricultural, and users of Chapter 12 must
have over 50 percent of their individual gross
income from agriculture and their farming op-
eration.

| am pleased that Chairman GEKAS and this
body is taking action on this legislation today.
With five days to go before expiration, time is
very short. Pending bankruptcy legislation
(H.R. 833) now in conference between the
House and Senate will make chapter 12 per-
manent. We hear that this bill could come to
the floor any week. However, issues such as
abortion and other issues are delaying any
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final resolve of the bankruptcy bill. Until enact-
ment of that legislation, H.R. 4718 is nec-
essary to extend the law beyond July 1st, its
current expiration date. This legislation is
needed to assure producers that this risk man-
agement tool is available to them.

Again, | thank both sides of the aisle and
the chairman for moving ahead.

Mr. BEREUTER. Mr. Speaker, this Member
rises today to express his support for
H.R. 4718, which extends Chapter 12 of the
Bankruptcy Code for three additional months
until October 1, 2000. Chapter 12 bankruptcy,
which allows family farmers to reorganize their
debts as compared to liquidating their assets,
will expire on July 1, 2000, without the pas-
sage of this measure.

This Member would thank the distinguished
gentleman from Michigan (Mr. NicK SMITH) for
introducing H.R. 4718. In addition, this Mem-
ber would like to express his appreciation to
the distinguished Chairman of the Judiciary
Committee from lllinois (Mr. HENRY HYDE), and
the distinguished Ranking Minority Member of
the Judiciary Committee from Michigan (Mr.
JOHN CONYERS, Jr.) for their efforts in expe-
diting this measure to the House Floor today.

Chapter 12 bankruptcy has been a viable
option for family farmers nationwide. It has al-
lowed family farmers to reorganize their assets
in a manner which balances the interests of
creditors and the future success of the in-
volved farmer. If Chapter 12 bankruptcy provi-
sions are not extended for family farmers, this
will have a drastic impact on an agricultural
sector already reeling from low commodity
prices. Not only wail many family farmers have
to end their operations, but also land values
will likely plunge downward. Such a decrease
in land values will affect both the ability of
family farmers to earn a living and the manner
in which banks, making agricultural loans, con-
duct their lending activities. This Member has
received many contacts from his constituents
regarding the extension of Chapter 12 bank-
ruptcy because of the serious situation now
being faced by our nation’s farm families—al-
though the U.S. economy is generally healthy,
it is clear that agricultural sector is hurting.

The gravity of this situation for family farm-
ers nationwide makes it imperative that Chap-
ter 12 bankruptcy is extended for at least this
three-month period. Beyond this extension, it
is this Member's hope that Chapter 12 bank-
ruptcy is extended permanently as provided in
the Bankruptcy Reform Act of 1999
(H.R. 833) which on May 5, 1999, passed the
House by vote of 313-108, with my support.
This Member is an original cosponsor of the
Bankruptcy Reform Act, that was introduced
by the distinguished Chairman of the Judiciary
Subcommittee on Commercial and Administra-
tive Law from Pennsylvania (Mr. GEORGE
GEKAS). Moreover, the Senate also passed a
version of bankruptcy reform. Unfortunately, at
this time, bankruptcy reform is caught in the
tangled web of an informal conference; there-
fore, the three-month extension for Chapter 12
bankruptcy is a necessity for our family farm-
ers

| closing, this Member would encourage his
colleagues support for H.E. 1718, which pro-
vides a three-month extension of Chapter 12
bankruptcy

Mr. COBLE. Mr. Speaker, | have no
further requests for time, and | yield
back the balance of my time.

The SPEAKER pro tempore. The
question is on the motion offered by
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the gentleman from North Carolina
(Mr. CoBLE) that the House suspend the
rules and pass the bill, H.R. 4718.

The question was taken; and (two-
thirds having voted in favor thereof)
the rules were suspended and the bill
was passed.

A motion to reconsider was
the table.

laid on

O

RECESS

The SPEAKER pro tempore. Pursu-
ant to clause 12 of rule I, the Chair de-
clares the House in recess until ap-
proximately 4 p.m.

Accordingly (at 2 o’clock and 56 min-
utes p.m.), the House stood in recess
until approximately 4 p.m.

O
O 1600

AFTER RECESS

The recess having expired, the House
was called to order by the Speaker pro
tempore (Mr. SMITH of Michigan) at 4
o’clock and one minute p.m.

O

DEPARTMENTS OF COMMERCE,
JUSTICE, AND STATE, THE JUDI-
CIARY, AND RELATED AGENCIES
APPROPRIATIONS ACT, 2001

The SPEAKER pro tempore. Pursu-
ant to House Resolution 529 and rule
XVIII, the Chair declares the House in
the Committee of the Whole House on
the State of the Union for the further
consideration of the bill, H.R. 4690.

O 1601
IN THE COMMITTEE OF THE WHOLE
Accordingly, the House resolved

itself into the Committee of the Whole
House on the State of the Union for the
further consideration of the bill (H.R.
4690) making appropriations for the De-
partments of Commerce, Justice, and
State, the Judiciary, and related agen-
cies for the fiscal year ending Sep-
tember 30, 2001, and for other purposes,
with Mr. PEASE (Chairman pro tem-
pore) in the chair.
The Clerk read the title of the bill.
The CHAIRMAN pro tempore. When
the Committee of the Whole rose on
Friday June 23, 2000, the amendment by
the gentleman from North Carolina
(Mr. CoBLE) had been disposed of and
the bill was open for amendment from
page 44, line 18 to page 44, line 22.
Pursuant to the orders of the House
of Thursday, June 22, and Friday, June
23, no further amendments to the bill
shall be in order except pro forma
amendments offered by the chairman
and ranking member of the Committee
on Appropriations or their designees
for the purpose of debate and amend-
ments printed in the CONGRESSIONAL
RECORD on or before June 22, 2000.
Amendments printed in the CONGRES-
SIONAL RECORD may be offered only by
the Member who caused it to be printed
or his designee, shall be considered
read, shall be debatable for 10 minutes,
except that amendment No. 23 shall be
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